The following is the second chapter from Thomas &tsv'Black Rednecks and White Liberals".
While | recommend every chapter in the book, tlemsd is the least specific to a particular place
and time and | frequently find myself recommendirtg others. The phenomenon he describes in
it is still relevant in the world of the presentdasome of the unfortunate consequences are
described in Amy Chua's "World on Fire". Any typaghical errors are mine. Although | consider
intellectual property to be an artificial restrastion property rights and a monopoly created by
government, out of respect for Mr. Sowell | wilhmeve this from the internet should I find that he

disapproves of my having put it up.

Are Jews Generic?

In any given country, a particular minority mayhmged for any of a number of reasons peculiar to
that country or that group. However, in a worldwpbspective, the most hated kinds of
minorities are often not defined by race, cololigren, or national origin. Often they are
generically "middleman minorities,"” who can be oy aacial or ethnic background, and in fact are
of many. Many of the historic outbreaks of inter@t mob violence on a massive scale have been
against the Jews in Europe, the Chinese minoritigarious Southeast Asian countries, against
the Armenians in the Ottoman Empire, the Ibos igeXia, and against other middleman minorities

in other times and places.



While many kinds of minorities have been persetaied subjected to violence, the sheer
magnitude and duration of the persecution and nt@ainleashed against middleman minorities
eclipses that unleashed against other kinds ofpgrcDonquered aborigines or formerly enslaved
groups, for example, might be held in greater aoptebut lethal animosities on a mass scale have
been particularly often directed at middleman mires. The mass slaughter of tens of thousands
of Ibos in mob attacks in Nigeria, and the horiafcted on the Vietnamese "boat people” (most
of whom) were ethnically Chinese have been remamsof the pogroms against the Jews in
Eastern Europe, and the term "genocide" has beshtasharacterize what happened to the
Armenians in the Ottoman Empire during the Firstri®Var, as well as to the Jews under the
Nazis a generation later. Smaller violence rampagasst the businesses, homes, or persons of
middleman minorities have been common around thédwahether directed against the
Lebanese in Sierra Leone, the Japanese in Perindia@ms in Burma, or the Chinese in Southeast
Asia. Other kinds of minorities have also suffevealence, but the scale of lethal mass violence
against middleman minorities has been unequalkdtithe blacks lynched in the entire history of
the United Statéslo not add up to as many people as the numbehioe€e slaughtered by mobs
near Saigon in 1792or the Jews killed by mobs in Central Europe@86@.or in the Ukraine in
1648, much less the slaughters of Armenians by molisérOttoman Empire during the 180s or

during the First World Wéar Only the Nazi Holocaust exceeded the slaughtérwfenians and,
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while the Holocaust was the ultimate catastropheéavs, it was also the culmination of a long
history of lethal mass violence unleashed againdtil@man minorities around the world.

What do all these groups have in common and whig kize been hated so much? Partly
the resentments and animosities against these gtaye derived from the economic role they
play, a role that has been widely misunderstoodvddbkby resented --- in very disparate societies,
over a period of many centuries --- even whengh@omic role has been played by people not
ethnically different from those around them. Diéaces of reace, religion or ethnicity, added to
the resentments arising from the economic roldfjtisave produced explosive mixtures in many

times and places.

THE ECONOMIC ROLE

Middleman minorites have been intermediaries betvilke producers and consumers, whether in
the role of retailers or money-lenders. The ratgilhas ranged from the modest level of street
peddlers to that of grand merchants owning chaissones and money-lending has likewise
ranged from the level of the small neighborhoodmianeker to that of the international financiers.
Jews have historically been the classic middlemanrorty, to whom others have often been
analogized --- the overseas Chinese as "the Jefisuiheast Asia," the Lebanese as "the Jews of
West Africa,” the Parsees as "the Jews of Indiag"the Ibos as "the Jews of Nigeria," for example.
Shakespeare's merchant of Venice was a Jew arstottyerevolved around his money-lending.
Numerically, however, the 36 million overseas Chaare more than twice as numerous as all the
Jews in the world.

Among other prominent middleman minorities haverbthe Guijaritis from India, who

have played the middleman role in countries ranffiogn the South Pacific islands of Fiji to the



United States and South Africa. Armenians have la@@ther prominent middleman minority in
countries around the world, and the Chettiars fhodna have specialized in the middleman
occupation of money-lending in many times and @abt® addition to these international
middleman minorities, there have been ethnic groups played this role in particular countries
or regions, such as the Marwaris in India's sta#&ssam or Koreans in America's black ghettos.

Middleman minorities have often been middlemea social sense, as well as an economic
sense. They have often served as intermediariegebrtsocial groups who, for one reason or
another, interact better through third parties ttiney do directly. Sometimes there are differences
in language and culture, as between members dbaiabestablishment and the indigenous
population that they rule --- such as between t@®iean overlords in colonial Africa and the
African population with whom they had economic arider transactions via the Lebanese as
intermediaries in West Africa. Sometimes therevas differences in status, which make both
groups uncomfortable in dealing directly with omether, as for example, Polish noblemen who
used Jews to collect rents from the peasants.

None of this is new. In ancient times, Milesiatesypd the middleman role in this sense:

The Milesians not only were familiar with the GremHKture of the mainland, but also were
conversant with the Near Eastern cultures of Lyai&appadocia, of Phrygia, of the
Phoenician lands, of Egypt, of the whole Levantuoeld. Traders they were, wandering
about, speaking with great facility this, thattloe other tongue that they found necessary

to transact their busine$s.



Armenians in the Ottoman Empire were likewise rfedten in this social sense, as well as

in the economic sense:

Armenians, although persecuted, possessed wealtimBuence to a considerable degree
because they had succeeded, in the course of Enturmaking themselves
indispensable to their overlords. The Turk, afteweas not familiar with the intricate web
of seaborne traffic, with the many languages ofNkar East, with commercial accounting
even when elementary --- in short, was not abtgetalong without his despised Christian

slave (because that's what the Armenian was, stt éesemi-slave).

During the centuries of Mongol domination in Cah#ksia, Armenians likewise served as
trade envoys, interpreters, and soldidrsmodern Sierra Leone, the Lebanese were often
middlemen between the Europeans and the nativeakisi investing the time to become better
acquainted with local African languages and thacafr way of doing things, as well as with
individual Africans? The Chinese played a similar role during the ciallogra in French Indochina
and, of what were then called the Dutch East Indiegas said: "All that the natives sold to
Europeans they sold through Chinese, and all kieabatives bought from Europeans they bought
through Chinese'®

Such intermediary roles are not without their mdzaHigh prices, for example, may be

caused by others but it is the middleman minorities directly charge these prices who are likely
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to be blamed. The manufacturer may be raisingieg, or the government may be raising taxes,
or the costs of doing business in a given neighiimathmay be higher because theft, vandalism,
and violence raise the cost of insurance, or foeioteasons. But, in any case, those who charge the
customers these higher prices are more likely tolémed than those who caused the prices to be
higher. Where those who cause the higher pricesfalee same ethnic background as the
customers, and the middleman is ethnically differéren it is a virtual certainty the the

middleman will be blamed by the customers and ey tholitical and other leaders.

In the case of aristocratic or colonial overlongtbere a middleman minority collects the
rents or taxes that these overlords impose, orwtbe serves as an economic or social
intermediary, the resentments of the masses mag bgalirected at the middleman who is seen
face to face, more so than at distant overlordsatMias said of the Chinese in the days of the
Dutch East Indies could be said of other middlemaeather places and times: "the natives detested
the Chinese, for they saw in them the active agefissystem of oppression by which they were
frequently reduced to beggary.Because the middleman is essential to the oves|tinése rulers
may protect him when necessary from overt viole@ethe other hand, during periods when
resentments reach the point where the governinggmotiemselves are at some risk, nothing is
easier than to throw the middleman minority towwves and not only withdraw protection but
even incite the mobs in order to direct their aregeay from the overlords

Although there have been many middleman minoragies the centuries and around the
world, the tragic history of the Jews, as a pe@pthout a country for two thousand years,
climaxed by the Holocaust. in which one-third dfthé Jews in the world were murdered, is

unique. Yet the history of many other groups ineotiimes and places has borne a remarkable

2 bid., p. 433.



similarity to that of the Jews in a number of wasugh of course no two groups are the same in
all ways. These similarities include their econopatterns, their social patterns, and the pattern o
responses they have evoked from others.

Some observers have seen the resentments towddéeman minorities as being due to
their prosperity, but truly wealthy people havedseh provoked the kind of rage and bitterness
directed at middleman minorities, even in times plades where most middlemen were far from
rich. It is not just what these minorities haveiagkd, but how they have achieved it, that evokes
suspicions and resentments.

Throughout most of the history of the human racest people have made a living in
agriculture --- typically through arduous labor.€Tiheginning of the industrial revolution meant,
for most people, the transfer of the scene ofah@dtious labor from farm to factory. To such
people, those who earned their livings withouthlestoil, with clean hands, and by simply selling
things that others had produced at higher pricas the producers had charged, were ready targets
of resentments, especially when these non-prodergoyed a higher standard of living than
those who worked on factories or on farms. It ditimave to be a dramatically higher standard of
living. Those nearby on the socioeconomic scaletiem more hotly resented than distant rich
people.

Just as there are those who believe that onlyevenkho handle tangible objects in the
production process are "really" producing outpatthey believe that middlemen who physically
produce nothing are merely parasites who insemsedves gratuitously between the "real”
producers and the consumers. If this crude misquimee seems like too little to account for so

many centuries of hostility and violence againstnsmy groups that are typically non-violent



themselves, it is nevertheless at the core of asitiee that have endured even after most members

of middleman minorities have moved on to professi@areers in medicine, law, and other fields.

The Economic Fallacy

Even in the absence of differences in toil or ralytre seeming conjuring of wealth out of thin air,
apparently by "overcharging" others or making theaym back more money than was lent, has been
seen as parasitic activity, rather than as a daurttan to the well-being of the community.
Suspicions are readily aroused against an occupati@re an income is generated, in Friedrich
Hayek's words, "out of nothing," without physicedation and by merely rearranging what already
exists," an operation that to the uninitiated senistink of sorcery” Demagogues can easily
supply theories that play upon this pre-existingpstion and misapprehension. However, even in
the absence of demagogues or of ethnic differetitegconomic role alone can generate negative
reactions.

An often-cited economists's account of rudimentagnomic activities within a
prisoner-of-war camp in Germany during World Washbwed the economic and social role of
middlemen among the men in the camp. Prisonersaofwere fed by their captors, while the
monthly shipments of Red Cross packages supplechémdé food and provided a few amenities
like chocolates and cigarettes. All prisoners neegithe same material goods but of course they
valued different items differently. Non-smokerddiied cigarettes for chocolates. Sikhs among the
prisoners traded away canned beef for jam or mawga®n days when the Red Cross packages

arrived, direct one-on-one trades created chaasamp with more than a thousand prisoners.



Camp authorities sought to bring some order ingosituation by setting up bulletin boards on
which prisoners could make their offers of tradiag. what proved to be even more efficient arose
spontaneously among the prisoners themselvesc®artprisoners would circulate around the
camp, trading back and forth --- playing the rdlenaddleman among their numerous fellow
prisoners, who traded with one another without emmnto direct contact. The other prisoners
saved themselves the bother and the middlemen enmedth more material goods, in effect
charging for their services.

The middlemen who emerged in this informal econeveye not necessarily ethnically
different. Those individuals who played the middésmole in the camp ranged from a Catholic
chaplain to a Sikh. Moreover, the needs they rhetyygh seemingly trivial from the perspective of
a larger and more affluent society, were mattersigfency,” according to a British economist
who was one of these prisoné&tghings like cigarettes, jam, razor blades andimgipaper meant
a lot in the grim conditions of a prisoner-of-wanap.

The other function of middlemen --- lending an@ugjing interest --- also arose in the
camp. As prisoners' supplies of cigarettes or stagatow near the end of the month, those who
had saved these items would provide them to thadedm out --- in exchange for a pledge to pay
back more than was lent when the next Red Crodsagacarrived. The economist among them
was fascinated to see many of the economic phermassociated with a complex market
economy appearing spontaneously in these primitvelitions. But he also noted social and

political phenomena generated by the work of michdiie:
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Taken as a whole, opinion was hostile to the miidie. His function, and his hard work in
bringing buyer and seller together, were ignoredfifs were not regarded as a reward for labor,
but as the result of sharp practices. Despitedtigtiat his very existence was proof to the coptra

the middleman was held to be redundafit...

Here, in a microcosm, was the fundamental proldéthe middleman down through the
centuries and around the world. In the prisonewaf-camp, at last these misconceptions were not
compounded by the additional factor of ethnicalfedent middlemen and there was no market

for political demagoguery.

Social Prerequisites

In the larger world, the economic role of a middéeminority, as distinguished from that of
isolated individuals, implies various social patterFor a particular minority group to become
dominant in retailing or money-lending, whetheadtigh or a low economic level, means that
their behavior pattern must be fundamentally déferfrom that of the surrounding population.
Otherwise, the majority population would supply thajority of the middlemen in their own
society. This crucial difference cannot be simplgttthe middleman minority has more money.
Again and again, in different ages and in variousntries, the middleman minority has arrived on
the scene as destitute immigrants, owning virtuadithing and barely able to speak a few words

of the language of the country.

bid., p. 199.



This was the situation of the vast numbers of &adEuropean Jews who arrived in the
United States in the late nineteenth and early ti@mcenturies: The greatest concentration of
Jews in the world was on New York's lower east,sideere a 1908 study showed that about half
the families slept three or four people to a ronearly one-fourth slept five or more to a room, and
fewer than one-fourth slept two to a roéhuring the same era, Chinese immigrants typically
arrived in Southeast Asian countries in similakrbottom poverty. For example: "Immigrant
Chinese arriving in Indonesia usually brought noghbut a bundle of clothes, a mat, and a
pillow."*" It was much the same story with Lebanese immigrem¢olonial Sierra Leone and, in a
later era, Korean immigrants and Vietnamese remigeéhe United States. Whatever economic
progress such people could make would come slomdyas a result of a long uphill struggle.

How could middleman minorities rise from such legngs? More to the point, how could
they eventually rise above the native-born popoilatiround them? Clearly, their values, their
discipline, and their culture had to be differéviareover, if they wanted their children to succeed,
they had to make sure to keep these crucial intdagissets different. Accordingly, middleman
minorities around the world have distanced theneseand their children from social involvement
with the very different people around them --- wind#fferences were the basis of their livelihood
--- and have therefore often been accused of Belagnish.” This term has been applied not only
to the Jews in Europe and America but also, omther side of the world, to the Parsees of fidia

--- and to other middleman minorities in between.
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Even when middlemen have lived in the slums, tbleiidren have worked harder and
succeeded more often in the same schools wheredftidren were failing. That was not only the
history of Jewish children in the United Statesdab of Chinese children in Southeast Asia,
children of the Tamil middleman minority in Sri Ueay of Korean immigrant children in the
United States, and other offspring of middlemanaritres elsewhere.

Middleman minorities, struggling up from the battocould not afford to have their
children absorb the values of the society arousthtiClannishness was all but inevitable.

This social differentness, compounded by soci#tavawal from the larger society,
creates additional sources of resentment and hp$tited by a middlemaminority, besides the
resentments growing out of the middleman econooie; as such. Yet, if the middleman
minorities were not different, they they would bdittle use to others. People who do not save, for
example, are able to get loans or to buy on cfemit middleman minorities precisely because the
latter do save. If middleman minorities were asnovpent as their customers or clients, they
would have nothing to offer them and their busieesgsould be very short-lived.

The ability to save has played a key role in the of middleman minorities. An observer
in India noted: "Gujaratis were rigorous savers) gneir families worked endless hours and lived
abstemiously to ensure their succe83 he same thing could be said of the Jews, thedtm,eghe
Lebanese and many other middleman minorities. Alghomiddleman minorities often began at
the bottom, it was typically at the bottom in epteneurial activities, often as peddlers with packs
on their backs, the more fortunate ones with pusticand --- usually somewhat later --- small
shops. Even such large enterprises as Macy's, Bhgalales', and Levi Strauss among the Jews

and Haggar and Farah among the Lebanese, bedanlaveél of the lowly peddler.
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According to a history of the Jews in the Unitedt&s, "staggering numbers of Jews in the
decades before and after the Civil War first exgpered America through peddling,” which
became "the nearly universal American Jewish megbergence.” While Jewish peddlers worked

as isolated individuals, their supplies came fromider network:

Each peddler functioned in a long Jewish econoim&rclinking shopkeepers to Jewish
wholesalers in the larger cities on whom they ddpdrfor credit. The Jewish peddler on
the road served as the agent of the Jewish towpksleper and the big city jobber. This
trading network depended on intracommunal trustoM&aler and peddler understood

each other, spoke the same language, and knewarthe seoplét

Jewish wholesalers in port cities from New YorkSan Francisco supplied Jewish
peddlers with merchandise which they carried oir thecks into the hinterlands --- to farmers,
minders, railroad crews and others working far fiiwn big cities and often in places where there
were few or no store$ Peddlers of course also worked in cities and arevegion of the country
--- from the Souther plantations to the Califormising camps where Levi Strauss first began to
sell the rugged trousers that were to make his fameus. While Jewish peddlers often worked
in isolation among a non-Jewish population, theyeweevertheless tied to a wider Jewish
community, not only by commercial ties to Jewisholésalers and manufacturers, but also to
family members in Europe and America. They ofteredanoney to pay for transatlantic passage

for relatives in Europe to come and join them.

z(l’ Hasia R. DinerThe Jews United States 1645 to 2000100.
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These savings at some point also allowed the petlnlkset up a little shop in town, settle
down, get married, and raise a family. The wived emldren then worked in the same little
business. Often the Jewish shopkeeper or othet bosahess and his family lived above or
behind the stor&.Milton Friedman's family lived this way when hessgrowing up, a pattern that

he described as common among the immigrants to iBenir that erd? Yet this pattern was by no

means confined to Jews or to America. Similar eatin@nd social patterns could be found among thmhese in
Sierra Leon® and among other middleman minorities in otherspafthe world. The overseas Chinese storekeeper in

the Philippines was likewise "willing to live insmall corner of his storé®

As among the Jews, Lebanese children were irtiati® their family businesses in the

United States, as were the children of other middle minorities in other countries:

Whereas a minority of sons and daughters peddlad aarly age, many, perhaps the
majority of store owners' children were preparedife behind a counter. School-age
children, when not in school, were at their paregitsows, waiting on customers, making
change, stocking shelves, and imbibing the shresslooperating an independent
business on meagre resources. They were inculagttethe parents' work and thrift ethics

and the lesson that family unity and self-denias wasential to the family's godls.

Lebanese children were likewise initiated intartfi@milies' stores, and into its economic

culture, in Sierra Leon@é.
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A similar pattern could be found among Korean $feepers in late twentieth-century New
York, where family members contributed many hodrsrgaid labor toward the family business.

For example:

Mr Kim... and his son daily purchase vegetablesoat o'clock every morning when the
dawn is coming, they get up and drive to Hunts Piaitthe Bronx, where a city-run
wholesale market is located...

In the market they run and run in order to bulpatprices as many as one hundred
and seventy different kinds of vegetables anddruMl the transactions are made in cash.
At 7 o'clock they return to the store and mobitize rest of the family members in order to

wash and trim vegetablés.

While Korean greengrocers in New York worked Itwogirs by doing wholesale shopping
early in the morning at Hunts Point, other greengrs waited for a delivery service to bring fruits
and vegetables to them. The Koreans not only stinecost of the delivery service, they were able
to pick the best quality fruits and vegetables ladé and, by having the family wash, clip, and
sort them, reduce the rate of spoilage. But it tad&ll: "They use expressions such as 'bloody
urine," 'drastic loss of weight," and '‘benumbeddns like a leper's’ when they describe the daily
struggle of operating their business&dr Atlanta, Korean store-owners worked an aved 3

hours per week, with one-fifth working 80 hourswore®
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Early Lebanese businesses in the United Statesmeged for "opening 16 to 18 hours
daily," utilizing "the assistance of the whole féyrii* During the earlier rise of Chinese
shopkeepers in Southeast Asia, sixteen-to-eighteandays were also comm&rand market
gardeners from India who settled in nineteenthwgrBouth Africa, peddling produce, could be
seen weeding their gardens by moonlight after hagvkiuits and vegetables in the cities during
the day**

Because being a peddler or even a small storecsoeey not require any large amount of
capital, these are occupations open to innumepadeple, so that widespread competition has
been common -- and that in turn means that proéiterot come easily or without long hours of
work and much attention to the business, as wdiVig within limited means. Nevertheless,
such sacrifices tend to eventually pay off. In &gmth-century Russia's province of Astrakhan,
people from India arrived "with very small mean$ijeh they then increase in Astrakhan by trade,
and living there continously for ten, twenty onthiiyears, become extremely wealthy, so that
some among them have now one or more hundred thdusables in their possessiof."

While some observers might regard such deternoinand resourcefulness as admirable
or inspiring, to to others the rise of middlemamarities from poverty to prosperity has been like
a slap across the face. If accepted as an achiengingises painful questions about others who
have achieved nothing comparable, despite in s@sesdeing initially more fortunate. Someone

who was born rich represents no such assault aegih@nd creates no such resentment or hostility.
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Anyone who can offer an alternative explanatiotheSe middlemens's successes --- such as
calling them "parasites” or "bloodsuckers” who hpk@spered at the expense of others --- has
been popular in many countries and some havedntilte careers and whole movements on such
popularity. When people are presented with theradtéeses of hating themselves for their failure
or hating others for their success, they seldonosbdo hate themselves. More commonly they
will listen to even inconsistent or irrational angents against middlemen, as for example against

the Chinese in the Philippines:

Pressed as to his case against the Chinese, ghi@d-politician would say that the
Chinese were too numerous, that they had morehlhof the retail business in their
hands, that they charged too high prices, cheateaights and measures, and made high
profits. Should it be objected that if this wereasidhe Filipino has to do was to open up a
tiendaof his own and put the Chinese out of busineskervillage, the politician would
probably shift his ground. Hew would now say the Chinese standard of living is
deplorably low; the owner of a Chinesendais willing to live in a small corner of his
store, that he eats almost nothing and works ddyaght; so does his family and assistant
if he has one. The Chinese in Manila, he saysjgierdly disregard the eight-hour work
law. In fine, the charge now is that the Chineseshis business with too little, not with too
great, overhead expenses and profits. If thisies then the Chinese gives excellent service
to the community as distributors. The Filipino ¢ary cheaply because the Chinese live so

meagerly*®

% Victor Purcell,The Chinese in Southeast Agia546.



A common charge against middleman minorities intoes around the world is that they
operate illegally and often corrupt the authoritieth bribes. What is often overlooked by those
who make such charges is that discriminatory i&gins and prohibitions against middleman
minorities make it virtually impossible for them aperate legally and still make a living.
Sometimes they have been deprived of citizenshipardand of their birth, even when their
families have been for generations, or the citibgnavailable to them does not include the same
rights as those indigenous citizens. Such discatoity restrictions and prohibitions have applied
to the Lebanese in West Africa, the Indians and¥®akis in East Africa, the Chinese in Southeast
Asia, and to Jews across much of Europe for ceagufihat people who have had to struggle for
survival against such discrimination have bentrokén laws is hardly surprising and the high
levels of honesty and integrity that many middlenranorities have observed within their own
circles suggest that they are not dishonest byr@a8imilarly, the high levels of mutual help with
family and within other close circles among middésmminorities often contrast with a
cold-blooded attitude toward outsiders in societied have been discriminatory and oppressive
toward them.

The idea that middleman minorities are deceptimscrupulous and unreliable is far more
widespread in political and intellectual circleattamong those in the business of extending credit
to them. Professor P.T. Bauer of the London Schb&lconomics found this true of Lebanese

businessmen during his study of West African trade:

The unfavorable attitude of many officials towahe Levantine communities contrasts
notably with the financial support which Europeamks, manufacturers, export houses

and merchants have given to many members of thartie communities in West Africa.



Many of the Levantine enterprises enjoy the resmectfidence and financial backing of
the British banks and firms. In some instancesstigporters are highly regarded
old-established firms whose names are householdsitbe world over. It would seem that
personal and commercial contacts between membéne akvantine community and their

supporters have not confirmed the suspicions aa fentertained in official circl€s.

Economic Success

Armenians are among the middleman minorities wha heorked their way up in various

countries around the world. Armenians were very mpaasants for centuries in the Ottoman

Empire. Over time, however, they evolved from realerpreneurs to urban entrepreneurs and

financiers in Istanbul:

Previously they had directed the transit trade Wigisia from Erzurum and eastern
Armenia, but gradually they established themsedasg the route from Persia to Istanbul.
They were found in Sivas and Tokat, centers ofcadjtiral production, in Ankara, center
for sheep's wool and goat's wotttik), in Bursa, center for silk and tobacco, and in
Uskudar, the Istanbul bridgehead in Asia and tistimi&ion of trade from Anatolia and
Persia. Together with European merchants, theyeplay increasing role in this trade.

Certain Armenians reached significant positionsammerce and finance, for their names

37 P.T. BauerWest African Trade: A Study of Competition, Olodgpmd a Monopoly in a Changing Economy
(Cambridge: Cambridge University Press, 1954)49. Professor Bauer defined the term "Levantinehambers of
various groups from the Levant, of whom "Lebanasenamerically the most important in West Africkbld., p. 9n.



appear in lists of money changers and bankerfidrighteenth century they were the

most important minority merchants in the capital.

Both as peasants and as businessmen, Armeniaasatexd for "sobriety and thrift?'In
the process. of becoming the most important middieminority in Istanbul, the Armenians

displaced the Jews in that rdtéArmenians were also prominent as traders in Iran:

In Iran in the seventeenth century Armenians "d@tad the Persian external trade and

much of the internal commerce," their activity stheng from Europe to Indid.

It has not been at all uncommon for groups whasidround was in farming to go on to
become middleman minorities, as the Armenians\tfiest African farmers, for example, have
long engaged in trade as part of the marketing@if agricultural produc&.Indigenous
middleman minorities, such as the Ibo in Nigeriarewthus not fundamentally different initially in
skills or wealth from the farmers with whom theyeiracted, despite attempts to contrast the
productive farmer and the unproductive middlemain Wdxploits" him. P.T. Bauer's landmark

study of West African trade found this pattern:

3 Robert Mantran, "Foreign Merchants and the Miliesitn Istanbul during the Sixteenth and Seventeent
Centuries, Christians and Jews i the Ottoman Empire: The Fonatg of a Plural Societyedited by Benjamin
Braude and Bernard Lewis, Vol.The Central Land§New York: Holmes & Meier, 1982), p. 134.

39 Lord Kinross,The Ottoman Centuries: The Rises and Fall of thé&i$kn Empire(New York: William Morrow,
1977), p. 554.

“0 Benjamin Braude and Bernard Lewis, "IntroductioBliristians and Jews in the Ottoman EmpWel. I: The
Central Landspp. 21, 25.

1 Charles Issawi, "The Transformation of the EcoroRusition of théMillets in the Nineteenth Century," Ibid., p.
262.

2 bid., pp. 11-12



The rapacious and unproductive middleman in prinpaoglucing countries is often
unfavourably contrasted with the allegedly moreetiésag farmer. This contrast is
misleading. It neglects the fact that as long ds/es free the middleman is unlikely to
secure an excessive income since this would quatkigct competitors. Perhaps more
important, the dichotomy is a false one. More oftenreal distinction between the
producer and the middleman, but between unentergrimdolent, unambitious and
perhaps thriftless individuals, and others moregwesome, energetic, resourceful and
frugal. The small-scale produce buyer or villagelér is quite often the farmer who thinks
the effort worth while to collect and market hisghdours' produce or to cater for their
simple requirements. These intermediaries are gép@nembers or former members of
the agricultural community (or are at least closgnected with it), who have improved

their position through their effort, enterprise ahdft.*®

While such individuals might be of any ethnic bgi@und, in Nigeria they were often from
the Ibo tribe, in whose culture "thrift, resourdefess and foresight were the principal thentés."
Some Ibos "began trading with a few shillings oerea few pence derived from the sale of
agricultural or jungle produce." From there theggqareded to rise, step by step, as they "slightly
enlarged their still very small scale of operatlomstil eventually they were able to become

established in retailing. "In practically all cagkey were members of farming families."

3 Ibid., p. 30.
* |bid.
5 Ibid., p. 31.



In West Africa as elsewhere, the rise of middleritemn poverty to affluence has been
widely seen as having taken place at the expensthefs. This applies to both indigenous and

immigrant middlemen, such as the Lebanese:

The opinion derives superficial plausibility frofmetfact that many traders began
operations in West Africa with little or no capitab that the increase in their capital and
their prosperity have been obvious. However, teigebis fallacious because it ignores the
productivity of trade. The wealth of traders haslmeen taken or extorted from the
Africans but has been created by their tradingvaies. It was not previously in

existence.

As in the prisoner-of-war camp during World Waahd in countries around the world,
middleman activities have usually not been segir@ducing wealth, but only as appropriating
pre-existing wealth, since the middleman does i®ibly create a material thing. Neither does
anyone else create or destroy matter, exceptféw auclear physicists. Turning iron ore into steel
products is not creating any material thing buyarlanging its form to something that people
want more. That is precisely what middlemen do wthey make goods or money available earlier
than otherwise through retailing, credit, or loaRsey change the time when things become
available. Consumers could, in theory, drive tddaes to buy goods directly but retailers make
this time-consuming activity unnecessary, for @@rt- a price whose legitimacy has often been

guestioned because the middleman did not changehtysecal nature of what was sold.

% Ibid., p. 32.



Resentments against both indigenous and expatnigiéiemen in West Africa --- with
violence having erupted from time to time agairghb-- underline the fact that it is the activity
itself that is resented. The same has been tronér parts of the word and other periods of hystor
Moreover, moving into middleman occupations fromestkinds of work has not been solely a
characteristic of farmers. Korean shopkeepers iergan black ghettos did not come from a farm
or business background in Korea, but from an utekground. They had no special training in
retailing, and the great majority had not even bssaspeople before opening their own
businesse$.Most relied on their own savings, rather than blaaks or government loans, and
these savings came chiefly from working low-paidgoincluding two jobs at a time for about
one-fourth for about of the Korean businessmentiama. They worked an average of nearly four
years before saving enough money to set up theirlmygines€ In short, they worked their way
up from the bottom, much like the Ibos in Nigemaldike other middleman minorities around the
world.

When the very same ethnic group plays the middteroke in some countries but not in
others, the hostility to them has been greatestevtiey have been middlemen. Japanese
immigrants, for example, were long subjected tagfa@ater in Peru, where they worked in
middleman occupations, than in Brazil, where thegdme agricultural producers --- the latter
partly as an organized and conscious effort todattee social and political problems associated
with operating as middleman minorities.

The economic activity, rather than the ethnic gras such, was likewise crucial in
determining public reaction in seventeenth-cenRoland, where tens of thousands of Scots lived,

most working as peddlers. Like most minorities viawe taken on the role of peddlers and

" Pyong Gap MinEthnic Business Enteprispp. 2, 19, 57.



shopkeepers, the Scots faced local resentmentiserihtinatory laws designed to restrict their
economic activities, not only in Poland but in Riasas welf? Political attacks on Scots in Poland
linked them with the classic middleman minoritye thew?®. Yet Scots seldom encountered such
hostility in the many countries around the worldendthey worked as teachers, physicians,
shipbuilders, and in many other occupations. Ind8edttish noblemen who immigrated to
Poland were accepted into the Polish nobility, ewbite their fellow Scots who worked as
middlemen faced much hostility.

Just as the same ethnic group can encounter iféggetit amounts of social receptivity or
resentments, depending on whether or not theytpiyole of middleman minorities, so different
ethnic groups can encounter very similar hostiiben they play the same role as middlemen. The
hostility to Jews found in black ghettos, beforerfdd®egan pulling out in the wake of the ghetto
riots of the 1960s, has been directed in latersyaaKorean and Viethamese middleman minorities
who succeeded the Jews in those roles. In eveleretames, before World War 11, blacks in
Harlem were resentful of fellow blacks from the iBaean, who often played the role of
middlemart!

Whatever the reasons for such widespread hodtlitgiddleman minorities, it cannot be
race, culture, religion, or nationality, since madan minorities have different from one another
in all these respects. What they have in comm@eiiforming a much misunderstood and much
resented economic role --- regardless of who persahat role. Even when the middleman role is

played by peole no different racially or ethnicdllgm those around them, the resentment is still

48 i
Ibid., p. 82.
*9Th. A. FischerThe Scots in Germany: Being a Contribution Towakdsistory of the Scots Abrogg&dinburgh:
John Donald Publishers, Ltd., no date), pp. 35-36.
*0 bid., pp. 38-39, 55.



there. Thus, in centuries past, a Serb who chargerest on loans to a fellow Serb peasants was
called a "Greek," a term of condemnation, base8enbian hostility to Greek money-lendétrs.

Charging interest on loans was for centuries widehdemned as immoral, a
condemnation often made with the sanction of religlews played the role of money-lenders
largely by default in medieval Christian Europe @anchuch of the Islamic world. Halfway around
the world, Chettiars from India faced hostility, lmaiolence, and eventually expulsion as
money-lenders in Burma, even though they genechifyged lower interest rates than those
indigenous Burmese who were money-lenders.

The real measure of an economic function, howes&t its plausibility to observers but,
rather, what happens to a society in its absermaeSountries have had disastrous famines, not
from a lack of food, but from a lack dfstributionof food. People have literally died of starvation
in the interior while food supplies rotted on theecks in port cities. In other economies, both
production and consumption suffer from a lack @di. More to the point, mass expulsion of
supposedly "parasitic" middleman minorities haweated shortages, higher prices, and rising
interest rates, in a number of countries and a murobperiods of history.

Being a middleman involved more than retailingefiéhare are also middlemen who buy
up agricultural produce that is an ingredient idustrial production --- cotton, for example ---
rather than simply something to be resold direttilgonsumers. Often, especially in Third World
countries, this means buying small amounts fromynfanmers and combining all these small

amounts in order to able to sell in larger quasditio one or a few commercial or industrial firms.

*1 See, for example, Ivan LigHEthnic Enterprise in America: Business and Welfamneong Chinese, Japanese and
Blacks(Berkeley: University of California Press, 1972)33.

2 Traian Stoianaovoich, "The Conquering Balkan Orthollerchant,"Journal of Economic Historyo. 20, No. 2
(June 1960), p. 304.



The money-lending function of middlemen can oftercbmbined with both retailing, by selling to
consumers on credit, or combined with buying raadpice, by advancing money to farmers to be
repaid at harvest time. The Chinese in Southeaat tke& Lebanese in West Africa and the Indians
in East Africa have been involved in all these @asi middleman activities. Some middleman
minorities, such as the Chettiars, specialize imeyaending as such, but many middleman
minorities become involved in extending credit@aris as a part of their buying and selling of
consumer goods or agricultural produce.

Middleman minorities have often been accusedakitig over” large portions of a
country's economy, even in situations where it they who largely --- or solely -ereated
particular businesses or industries. Many sectbtiseolocal economy simply did not exist before
the Chinese arrived in various countries in SowghAaia, or the Lebanese in West Africa, or the
Guijaritis from India in South Africa. But, whatewde historical origins of particular occupations
or industries, middleman minorities have often begmresented in them out of all proportion to
their numbers in the general --- whether while theye still middleman minorities or in later
generations when they moved into other professimnsinesses and industries.

On the eve of the First World War, for exampleygevere 60 percent of all the merchants
in Hungary, despite being only 6 percent of theypaion. By 1920, they wre also half of all
lawyers and three-fifths of all doctors. On the efélitler's coming to power in Germany, Jews
owned 60 percent of wholesale and retail clothingifiesses in the country. In the late nineteenth
century, Jews owned 80 percent of all retail clugrstores in New York City and 90 percent of all

the wholesale clothing trade.

*3 Usha MahajaniThe Role of Indian Minorities in Burma and Mala§@ombay: Vora & Co., 1960), p. 29; John
William Henderson, et aAirea Handbook for Burm@Nashington: U.S. Government Printing Office, 1971 238.



The economic dominance of the overseas Chineswious Southeast Asian countries has
been even greater. Although less than 5 percethieahdonesian population, the Chinese have
controlled an estimated 70 percent of the counpmitaate domestic capital and have run
three-quarters of its 200 largest businesses. &ildiid, ethnic Chinese are about 10 percent of the
population and have controlled all four of the doys largest private banks. Of the five
billionaires in Indonesia and Thailand in the fatentieth century, all were ethnically Chinese.
Although the overseas Chinese have long been krswthe Jews of Southeast Asia," perhaps
Jews might be more aptly called the overseas ChiokeEurope.

Where middleman minorities have gone into manufaag, clothing has been a favorite
specialty. Like peddling, the manufacturing of gants requires little initial capital and the main
requirement for making a living at it is simplywmrk long hours. Much of this work can be done
at home, so it is not necessary to invest in a sin@pfactory, and sewing machines are relatively
inexpensive, especially when bought on the secamdtimarket. When poverty-stricken Jewish
immigrants were living packed into the tenementshenLower East Side of Manhattan, the
whirring of sewing machines could be heard behimeddoors of their little apartments, as the
whole family, including children, were marking gants in their home "sweatshop$As of
1908, 38 percent of the garment workers in New YQoitly were teenage Jewslews have been
prominent, if not predominant, in clothing and tked in medieval Spain, the Ottoman Empire,
Argentina, and the United States.

It has been much the same story with ArmenianthdrRussian province of Astrakhan in

the eighteenth century, 209 of the 250 cotton datiories were owned by Armenians, who also

** Jacob RiisHow the Other Half Live§Cambridge: Harvard University Press, 1970), p. 82
% Selma C. Berrol, "Education and Economic Mobilifyie Jewish Experience in New York City, 1880-1920,"
American Jewish Historical Quartetlyvarch 1976, p. 262.



owned 32 our of 38 silk-weaving enterpriS§eArmenians were also prominent as dealers insilk i
the Ottoman Empir&.A modern clothier has said, "Everyone you me&adntheast Asia in
apparel is Chineseé®'Clothing an textiles were also occupations whithaeted Lebanese

immigrants in nineteenth-century Sao Paulo, Brazil:

As Syrian and Lebanese pedlars accumulated capiteh by severely depressing their
living standards, they opened textile and habemlgsstores along the major routes of

communication and in the neighborhood shoppingsafea

By the time of the First World War, "Syrian andblamese immigrants and their
descendants dominated small-scale textile salestimSao Paulo and Rio de Janeiro," and "most
members of the Syrian-Lebanese community were mgelopedlars® In Columbia, as well,
Lebanese immigrants were best known "for theirlrggde in cloth.® Like the Jews, the
individual Lebanese peddler or shopkeeper wasgbartarger network of other members of their

own ethnic group. The Lebanese formed "a world-wiesvork of textile traders,” centered in

% Robert P. BartlettHuman Capitalp. 151.

" Robert Mantran, "Foreign Merchants and the Minesitin Istanbul during the Sixteenth and Seventeenth
Centuries, Christians and Jews in the Ottoman EmpWel. I: The Central Landsp. 130; Charles Issawi, "The
Transformation of the Economic Postion of Midets in the Nineteenth Century," Ibid., p. 263; Vahdadmouni,
"Introduction,"Armenian Merchants of the Seventeenth and EarlgtEanth Centuries: English East India Company
Sourcesedited by Vahe Baladouni and Margaret Makepabdgéelphia: AMerican Philosophical Society, 1998),
pp. XXXiii-XXiv.

% Joel Kotkin, Tribes: How Race, Religion and Identity Determinec@®ss in the New Global Econothew York:
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Manchester, Englarfd As already noted, Lebanese-owned clothing manuifiact firms in the
United States include companies that make HagghFarah trousers.

The manufacture of clothing is one of those indesthat seems especially suited to those
who begin with very little money, even if it is omewhich a succesful individual can later expand
to become a larger entrepreneur --- in contraantmdustry like steel-making, where the initial
capital has to be substantial, just to begin. Ghgtland textiles are just two of many occupations,
professions, and industries that middleman mirewitiave gone into, after they have achieved
success in traditional retailing and money-lendintgrprises. Often it is the later generations who
go on to build upon the rise of their parents arahdparents from peddlers or small shopkeepers.
While the earlier generations moved upward fromdpeg to sedentary retail or wholesale
merchants --- as the Lebanese did in Sierra Ld®razil, Argentina, Columbia, Australia, the
United States, and the Caribb&ar later generations have tended to move not ionéy
manufacturing, transport, publishing, and otheustdes, but also into professions requiring
advanced education, which those who went befora geddom had.

What was said of the Lebanese in Australia coalddd of middleman minorities in other
countries around the world: "Second- and third-gath@en Lebanese have been occupationally
mobile and economically prosperous in comparisdh tieir peddling and shop-owning

predecessors™

62 Albert Hourani, "Introduction, The Lebanese in the Worlgdl. 8.

3 H. L. van der LaarThe Lebanese Traders in Sierra Leppp. 41, 105-106; Neil O. Leighton, "Lebanese
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SOCIAL PATTERNS

Among the social patterns found among middlemarontias around the world have been close
family ties and strong ties within the group, thbubgese ties have seldom extended to the entire
group, despite popular beliefs that Jews or othiddl@man minorities "all stick together."
Another common pattern among middleman minorites lieen an emphasis on education, even

when living in the midst of other who were unededat

Family Ties

We have already noticed some of the social pati@rnsddleman minorities --- the children
working in the family business, for example. Theasinesses tended to remain family businesses,
even when the peddler became a store owner arsldteeowner expanded into ownership of a
chain of stores or the proprietor of a factory.sThas been true of Jewish businesses, overseas
Chinese businesses, Lebanese businesses, andsasingn by Gujaritis and Chettiars from India.
Even when these enterprises became businessdsrfational scope, family ties spread across
national boundaries. Among the reasons for theesscaf Jews and Lebanese, in particular, in the
import-export business have been their family tiedoth ends of many shipments and many
international financial transactions. It was muaé $ame story with Armenians in earlier

centuries? Similarly today with the overseas Chinese in Seath Asia, whose family financial

% vahe Baladouni, "IntroductionArmenian Merchants in the Seventeenth and EarlfptEenth Centuriegp.
XXVii-XXiX.



links often reach from country to country in thaegion, with capital being shifted from place to
place according to both economic and political dgv@ents in particular countries.

Intense family loyalties have led middleman mities to take young relatives into their
businesses, even when these might have to be lrfsaghoverseas in India or Lebanon or
elsewhere. Among the Lebanese living in other aoesytfor example, "a successful emigrant
would send back to others from the same distrisbime town or region of the country of
settlement® In Argentina or Sierra Leone, for example, estitdd Lebanese would lend money
to new arrivals or create business partnershigs tivém®’ This has been just one aspect of
strongly felt mutual obligations within familieso®e middleman minorities have been noted for
their remittances to family members in the coustfrem which they came or in other countries in
which they have settled. Local populations have l@sented this as exporting their countries'
wealth --- a charge often made against the ChimeSeutheast Asia and the Lebanese in many
countries. Even in the early years of Jewish pgverthe United States, those in America
managed to send money back to family members iteEaEurope, not only for subsistence but
also to pay for their passage to the United Stdtesse international transfers of wealth, though
large in the aggregate, were no net reductionefibalth of the country from which they were
sent because the middleman minorities had alreddgdato the pre-existing wealth of the
countries in which they settled and were sendingabonly a fraction of that net addition.

The central role of families --- their cohesivesi@ooperation, and loyalties --- has long
been a common denominator among middleman min®atieund the world. Their successes

have not been simply th individual successes @dier rising to the top" in isolation, though such

% Albert Hourani, "Introduction, The Lebanese in the Worlp. 7.
%7 Estela Valverde, "Integration in Argentina: The habse of TucumanThe Lebanese in the Worlg. 317; H. L.
van der LaanThe Lebanese Traders in Sierra Leppp. 242, 276.



groups have in fact turned out many remarkableviddals in many fields. Other groups, without
the same strong and stable family backgrounds fammahg middleman minorities, have
succeeded disproportionately in those few areasenpigely individual talents are the over-riding
factors, such as sports and entertainment. In thieetl States, the Irish in the nineteenth century
and blacks in the twentieth century became speletdgsuccesful in boxing and baseball, as well
as among singers and other entertainers, despitddlyging behind other groups in business,
science, and other fields with more pre-requisifesultural or social capital.

Both the nineteenth-century Irish and the twehtmgntury blacks were noted for high
rates of broken families, violence, alcoholism anche. It is hardly surprising that both groups
succeeded, not only as well as others, but far motban most others, in fields where only the
individual's abilities mattered. Such fields attesta disproportionate share of their most able and
ambitious young people, who often lacked the squiatequisites for widespread success in other
fields. While intergroup comparisons have beenalisaged by the taboo against "blaming the
victim," blame is in fact irrelevant. Certainly madividual or group has any control over the past
from which their social and cultural legacy has eoiWVhat intergroup comparisons can tell us is
which things have turned out to produce what reauider what circumstances. If nothing else,
that can warn us against blind alleys and countelymtive efforts --- and against demagogues
who would lead the young, especially, into thosedsalleys and into self-destructive attitudes and

behavior.

Patterns within Groups



Commercial, as well as family, ties have been gtnithin various middleman minorities.
German Jewish businesses were among the main eenplofyEastern European Jewish
immigrants who arrived in the United States dutimg late nineteenth century. Even earlier,
Jewish peddlers were able to get goods to selleditdrom more substantial Jewish businesses,
not only in the United States but also in Latin Aio&. Young men from commercial families in
India and Lebanon were sent out to East and Wesptectively, to establish small businesses,
often back in the interior hinterlands where Euspbusinesses seldom ventured. The
international textile networks established by tedénese in Manchester supplied goods sold by
Lebanese merchants and peddlers overseas. Cotightldny Indian middlemen from East
African farmers was shipped back to Bombay to beemdnto cloth to be sold in international
markets.

One of the many practical benefits of close tighiw a middleman minority has been an
ability to conduct business with one another atdmsicosts because of less need to resort to
precautions before making transactions or to the#éblegal system afterward, both of which can
be costly and time-consuming. Thus Lebanese diardeaters in Sierra Leone have handed over
diamonds to one another without even getting rég@ip- as Hasidic Jews have done in New
York's diamond distric Such mutual trust has also been common in comaidransactions n
general among the overseas Chinese in Southeast’ Asivas likewise the basis of international

trade among the Armenians in earlier centuries:

8 H. L. van der LaarThe Lebanese Traders in Sierra Leppp. 191-192. See also p. 43.
% Renee Rose Shieldiamond Stories: Enduring Change on 47th St(étaca, N.Y.: Cornell University Press,
2002), p. 102.



These widely spread but highly interrelated indistenterprises operated under the those
of trust. Trust, and the shared moral and ethioais underlying it, helped the Armenian
trading houses to avoid the relatively rigid andtlyooperation of the hierarchic system of
organization practiced by the English. Seen inligh, trust served as a human capital,
but one that could not be acquired through a ratimvestment decision. It accrued to the
Armenian merchant community as a result of thellective sociopolitical experiences
over many generations. Based on family kinshiptamsted fellow countrymen, the
Armenian trading house did, indeed rely on trustsagrincipal means of organization and

control™

These middleman minorities have thus been aligke advantage of business
opportunities that others would either be reluctamisk or could do only with precautions that ost
time and money. But such a mode of operation besgraetical only on the basis of strong social
ties and enduring economic relationships that ncaleating too costly to attempt.

Despite the frugal living common to middleman nrities around the world, they have
also been notable for their donations to their aaritable institutions, such as hospitals and
schools, and often to charitable institutions seg\the larger society around them. At a minimum,
they have avoid the social stigma of having thergomdividuals and families in their respective
groups become public charges on the larger society.

The close ties within middleman minorities have: $eme to imagine a wider web of

loyalties than actually existed. Such phrases @ass&ll stick together” confuse intense loyalties

0 Janet T. Landa, "The Political Economy of Ethnigélbmogeneous Chinese Middleman Group in Southsiat
Ethnicity and Entrepreneurship in a Plural Socfethe Chinese in Southeast Astalited by Linda Y. C. Lim and
L.A. Peter Gosling (Singapore: Maruzen Asis Ptd.,L.1983), Vo. . pp. 90-93.



within particular subsets of Jews --- or other nedan minorities --- with a solidarity
encompassing the whole population of the group. él@x, when Eastern European Jews began
arriving in the United States in the late ninetbearid early twentieth centuries, the predominantly
German Jewish community viewed their arrival wildra. The Jewish press, which was largely
controlled by German Jews at that time, charaadrihe new immigrants as "slovenly in dress,
loud in manners and vulgar in discourse," peopéakimg "a piggish jargo¥'--- that is, Yiddish.

The highly acculturated German Jews feared tleghtige influx of Eastern European Jews
with foreign ways would cause the larger societyaise barriers against all Jews --- a fear that
turned out to be well founded. Programs set up éyr@n Jews to try to acculturate Eastern
European Jews, in order to minimize the largeretgs adverse reactions to Jews in general,
included pointed lessons on the use of soap aner¥¥at

When Eastern European Jews moved into Germanilewighborhoods in Chicago, the
German Jews moved out. Both in Chicago and New ‘btkat time, most Eastern European
Jews could not afford to live where German Jewedjun the first place. German Jews were
willing to employ Eastern European Jews but livirggr them was something else. Moreover,
even within the poorer Eastern European Jewisthbeidgnoods on the lower east side of New
York, Hungarian Jews had their own enclaves, sép&mm the enclaves of Russian or Polish
Jews. There was a "low intermarriage rate" amoagdlvarious subgroups of Eastern European
Jews and a "mutual incomprehension and intolertratekept Jews apart:"

Mutual aid societies among the Jews were likewrs&en down by nationality groups,

among other breakdowns. Even in the small Jewisimuanities back in colonial America,

"L vahe Baladouni, "IntroductionArmenian Merchants of the Seventeenth and EarlitBenth Centuries. xxiv.
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Sephardic Jews were known to disown children whoisthAshkenazic Jews. Similar secatiran,
national, and ideological divisions split Jewisimeounities throughout the Western Hemisphere
and in Europe. In eighteenth-century France, Seldhdews expressed the same views as some
Gentiles that Ashekenazic Jews were not yet readgdual citizenship.In some places, neither
marriage nor burial crossed these lines of intednasion.*

Similarly among the overseas Chinese in Southsiatand the Western Hemisphere,
where people from different parts of China belontgedifferent formal and informal networks,
and lived separate social lives, often speakinguallyt unintelligible dialects and specializing in

different sectors of the economy. As a scholatglgnote:

Were the comprador of the Hongkong and the Sharigguak in Singapore to be a
Cantonese, it was less likely that a merchant was Wweochew could gain access to the
Hongkong bank. Chinese banks themselves were dtedihg these dialect and kin
divisions. For example, the Chinese Commercial Baskablished 1912), the Ho Hong
Bank (1917), and the Overseas Chinese Bank (19&8) all Hokkien banks. Lee Wah
Bank (1920) was a Cantonese bank. The Overseas W@is a Toechew bank. Here not
only the directors and officers but also the cugtmand depositors were drawn from a

similar dialect background.

" bid., pp. 110, 111.
S Albert S. LindemanrEsau's Tears: Modern anti-Semitism and the RiseeofewgCambridge: Cambridge
University Press, 1997), p. 45.

*When | was in Australia during my research on etlygnoups around the world, members of Jewish graups
Sydney and Melbourne both went to great lengthisltane of the differences between the Jews whodeited in
these cities. Both also repeated the same sayihglbburne is a cold city with warm Jews and Sydisry warm city
with cold Jews.

% Rajeswary Brown, "Chettiar Capital and Southeasai Credit Networks in the Interwar Periodgcal Suppliers
of Credit in the Third World, 1750-1908lew York: St. Martin's Press, 1993), p. 274.



Among the Lebanese, there was certainly no satydaetween Christian and Moslem
Lebanese. Moreover, among the Moslems, there wegahs between the Sunni and the Shi'ites,
and among the Christians there were divisions anttoem@atholics, Maronites, and the Orthodox.
These of course all had separate religious ing&titat but they also had separate social and
business networks. Among the Lebanese who settl@dstralia, their regional loyalties seldom
extended beyond that of the village" in Lebanomfrehich they had com@ A history of bitter
and lethal intergroup violence in Lebanon and Syaking thousands of lives at a time, was part
of the legacy that Lebanese took to other couninie@ghich they settled. Even in a small country
like Sierra Leone, the many internal disputes antbegrarious Lebanese factions, which spilled
over into the courts and involved political autties, proved too baffling for either Europeans or
Africans to understand --- much less settle --trduthe colonial era. Indeed one of the main tasks
of diplomatic representatives from Lebanon in Sidreone after independence was to arbitrate
these internal disputes among various Lebanesefiadhere? Conflicts among various
Lebanese Shi'ite groups spread as far as Austnadiaconflict among Lebanese political groups
led to the assassination of a refugee from Lebéimioy in Brazil.”

The various Indian middleman minorities, suchhas@ujaratis and the Chettiars, have had
separate social and economic institutions, bothdra and in the many countries where they have
settled overseas. As a study of Indian emigratmntpd out, "most Indians emigrate primarily as

members of their subgroup --- as Gujeratis, J&8ikdhs or Muslims," and most "still have arranged

" Trevor Batrouney, "The Lebanese in Australia, 18889," p. 424.

8 H. L. van der LaariThe Lebanese Traders in Sierra Leppe245. See also p. 310.

" Albert Hourani "Introduction, The Lebanese in the Wdrlp. 9; Michael Humphrey, "Sectarianism and thiitips
of Identity: The Lebanese in Sydney," Ibid., p. 444



marriages within their subgrouff.Another study, of Indians in East Africa, noteattthey have
been "fragmented into so many linguistic, religioeesste, and other sub-groups, as to constitute a
'‘community’ almost exclusively in the minds of adéss.”™ The Armenian community in the
Ottoman Empire was likewise "beset by factionalf§m.

The difference is not between atomistic independemd group-wide ties. Subgroup ties
and loyalties within middleman minorities have afteeen intense, but have seldom encompassed

all the people lumped together by others.

Education

As communities determined to maintain their owruealand work ethic without allowing their
children to be influenced by the very differentued they often found in the societies around them,
middleman minorities have often had their own daostitutions, including their own private
schools, as among Jews in the United States, thene often supplementary schools, such as the
Hebrew schools. In other countries there were dfi+time private schools for the children of
middleman minorities, teaching in the Chinese lagg) the Gujarati language, or whatever the
particular language of the particular middlemananiy might be.

Education has for centuries been a high priomtypag Jews, even in times and places

where illiteracy was the norm among the people mddhem. A Russian official reported on the

8 Joel Kotkin,Tribes: How Race, Religion, and Identity Deternfinecess in the New Global Economyy. 227-228.
8 Pierre L. van den Berghe, "Asian Africans beford afier Independencektroniek Van AfrikalNetherlands), New
Series, Vol. lll, No. 6 (1975), p. 198.

82 Kemal H. Karpat, Millets and Nationality: The Roots of the Incongruity cdtfdn and State in the Post-Ottoman
Era,Christians and Jews in the Ottoman EmpWel. |, p. 164.



Jews in Russian-conquered Poland in 1919: "Almestyeone of their families hires a tutor to

teach its children" and "their entire populationdsés." He added:

Girls too can read, event he girls of the poorastifies. Every family, be it in the most
modest circumstances, buys books because therbendl least ten books in every
household. Most of those inhabiting the huts inrjtde] villages have only recently heard

of an alphabet book.

Nearly two centuries later, when television hogaB Lamb asked author Abigail
Thernstrom why Jews scored so well on the Scholagiitude Test, she replied: "They have been
preparing for it for a thousand years."

This is not to say that education was necessdudyactor that first lifted middleman
minorities out of poverty. Among the immigrant Jew#merica, for example, most worked in
manual occupations during the last decades ofittetaenth century and no Jewish child in New
York City graduated from a public high school thetause because the first graduating class
from any public high school in New York was thessd@f 1902. A survey of City College students
in 1951, when most of these students were Jewhshwed that only 17 percent of their fathers
who were born before 1911 had completed the eigttie? But Jews were already beginning to
rise economically. Their economic improvement mehat their children's labor was no longer
necessary to enable the family to survive, sottiege children could now go on to finish high

school or college.

8 Charles MurrayHuman Accomplishment: The Pursuit of ExcellendhénArts and Sciences, 800 BC to 1986w
York: HarperCollins, 2004), p. 291.



Higher education was the effect, rather than these, of their initial rise --- and it would
also become the vehicle by which later generatodrdews could move on into the professions.
Even before that was possible, however, the irtdildinterestwas manifest. A survey of public
libraries in New York's lower east side tenememgimnigorhoods where Russian Jews lived in 1912
showed that over half the books borrowed were mctieh and that most of the fiction was by
such authors as Tolstoy, Dumas, and Dickens, vigié-weight best-sellers gathered dust on the
shelves® New York's free public libraries, free public leats and --- above all --- free city
colleges were a godsend to the Jews.

When the College of the City of New York, once Wwmoas the working man's Harvard,
was a distinguished institution that admitted stusletrictly on their academic records,
three-quarters of its students were Jewish. Soher ablleges, notably Harvard, set upper limits
on the number of Jewish students they would adatabse of a fear that otherwise Jews would
over-run the institution, because so many weregiahqualified. Similar limits were placed on
the admissions of Jews to various universitiesast&n Europe between the two World Wars and
in the Soviet Union after World War Il for similagasons.

Education was likewise not the basis for the ahitise of Lebanese immigrants in many
societies. Although they came from a country withaaition of education, 29 percent of the
Lebanese immigrants who arrived in Brazil betwe@d8land 1936 were illiterate, as were a
majority of those who arrived in the first wavelabanese immigrants to nineteenth-century

Australia, while most of those who immigrated toxié® in the nineteenth century had not

8 Selma C. Berrol, "Education and Economic Mobilifyie Jewish Experience in New York City, 1880-1920,"
American Jewish Historical Quarterlyvarch 1976, p. 261.

% Stanley Feldstein and Lawrence Costelloe Ordeal of AssimilatiofNew York: Anchor Books, 1974), pp.
122-123. See also Irving Howe and Kenneth LiHow We LivedNew York: Richard Marek Publishers, 1979), p.
204.



completed elementary school and those among thesnneghe illiterate often kept letters from
home for months until they could find someone tdrthem to thertf.In Sierra Leone, the
Europeanized Africans in Freetown initially "lookddwn on the Lebanese because they were
uneducated and poor." Later this contempt "turnéaldislike and even hatred when the Lebanese
were successful in business."

As with the Jews, the Lebanese first rose in oatiaps not requiring education but their
tradition of respect for education then manifesteelf in their later successful rise into the
professions. The same pattern could be seen astlibe side of the world, among the Chinese
minority in Indonesia: "everywhere they went thar@se carried with them their reverence for
learning," even though the earliest Chinese immitgréo Indonesia "were many of them
illiterate."®® In Burma, as late as 1931, there were more #fee€Chinese males than literate ofies.
What the overseas Chinese had was not necessani/education than others but more of an
aspiration for education, which their economic tis®ugh other means would allow them to
fulfill. What was said of the Lebanese in the Doiweim Republic --- "Having achieved success in
the commercial and industrial sphere, many Lebaaeseuraged their sons to enter the
professions® --- could be said of Lebanese in other countaes, of Jews and overseas Chinese
as well. In nineteenth-century Germany and Austhi@ Jewish intelligentsia was overwhelmingly

from families that had succeeded in busiriéss.

% Clark S. Knowlton, "The Social and Spatial Molyilif the Syrian and Lebanese Community in Sao P&ukwil,"
p. 298; Luz Maria Martinez Montiel, "The Lebanesen@nunity in Mexico: Its Meaning, Importance and History
of its Communities," Ibid., pp. 380-385.

87H. L. van der LaariThe Lebanese Traders in Sierra Leppe249.

8 victor Purcell,The Chinese in Southeast Agia452.

8 |bid., p. 46.

% David Nicholls, "Lebanese of the Antilles: Halipminican Republic, Jamaica, and Trinidathie Lebanese in the
World, p. 354.

%1 peter PulzefThe Rise of Political Anti-Semitism in Germany aurstria(Cambridge, Massachussets: Harvard
University Press, 1988), p. 11.



Jewish students, like students from other middlemanorities, tended to specialize in the
more difficult and rewarding fields, such as scesnmoedicine and law. In a later era, Chinese
Americans would specialize disproportionately igieeering and science. Even during the era of
anti-Chinese feeling in the United States beforeld@/ar 11, Chinese schoolchildren were
among the favorites of teachers for their acadgraréormance and their good behavior. At the
college level, Asian American students have coestbt scored higher than white American
students on the mathematics portion of the ScholAstitude Test. However, Asian Americans'
success in academia and in later careers is nptysareflection of higher test scores. A scholarly
study found that white students had to have 1Qgdibts higher to match either the educational or
the economic performances of Asian Americéns.

When university admissions were based on acadeenformance in Malaysia, the
Chinese minority there supplied an absolute mgjafthe students in higher education. During
the decade of the 1960s, the Chinese studentsrabsred students from the Malay majority by a
hundred to one in the absolute number of degremswed in engineering. In Sri Lanka, children
from the Tamil middleman minority outperformed mesrdof the Sinhalese majority on
admissions tests and in at least one year madesatugée majority of the A's on these tests. Here
too the middleman minority students were partidylaoncentrated in science, medicine, and the
law.

During the days of the Ottoman Empire, studen&rimenian schools were found to
perform not only better than students in Turkishosts but even wrote better in the Ottoman

Turkish language than their Turkish counterp&rBuring the era of the Soviet Union, Armenia

92 James R. FlynrAsian Americans: Achievement BeyondMillsdale, New Jersey: Lawrence Erlbaum, 1991).
% Feroz Ahmad, "Unionist Relations with the Greekm&nian, and Jewish Communities of the Ottoman,
1908-1914, Christians and Jews in the Ottoman Emppp. 411, 412.



did not require Russian experts to run its econ@ndat other institutions, as some other Soviet
republics did. As of 1960, 92 percent of the expartArmenia were Armenians ---and Armenia
also exported about half of its experts to other&aepublics?

The Lebanese have long been among the more redhlyated peoples of the Middle East,
though in earlier times this did not mean univelsatacy, as witnessed by the many illiterate
Lebanese immigrants in the nineteenth and earlgtiei® century. Moreover, it was Christians in
Lebanon who were especially likely to become edataPartly this was because of Christian
missionaries who established schools there for hesa Christians. Many of these educated
Lebanese immigrated to other countries to livewark, and others went overseas to seek higher
education. Before 1970 40 percent of all Lebaneseriag the United States did so as stud&nts.
Lebanese students in Brazil tended to specializeumses that prepared them for careers in
business and industry --- and, later, fFaWet even those students who went into law tendédsa

to become attorneys for their family businesses.

Political Activity

Various ethnic groups in countries around the wbdde differed greatly in the degree to which
they participated in political activity and in tkimd of political activity that the y engaged in &rh
they did. The Irish, for example, have heavily eyeghin politics and have been highly successful

at it. Irish political machines long dominated mayerican cities, and people of Irish ancestry

% Alec Nove and J.A. Newtf,he Soviet Middle East: A Communist Model for DemerleniNew York: Frederick A.
Praeger, 1967), p. 83.

% Boutros Labaki, "Lebanese Emigration During ther\({i®75-1989),"The Lebanese in the World. 625.

% Clark S. Knowlton, "The Social and Spacial Molilitf the Syrian and Lebanese Community in Sao P &ukwil,"
p. 305.



have become presidents of the United States angepninisters in Britain, Canada, and Australia.
Middleman minorities have typically not been asolred in politics, nor as successful, and the
kinds of politics they have pursued are usuallfedént from the pragmatic,
bring-home-the-bacon kinds of politics charactarist the great Irish political machines.

For much of the history of Europe and the Islamwnicld, there was no place in positions of
political authority for Jews, Armenians, or Lebamgsist as there was no place for the overseas
Chinese in Southeast Asia or for the Indians indfiast Africa or South Africa. Their whole
orientation was usually in other directions, sd thaen the emergence of democratic societies did
not attract as much participation among these graspnong some other ethnic groups. Even the
belated emergence of individual politicians fronddieman minority groups did not usually mean
the development of ethnic-group politics. Rathleese political leaders usually rose to
prominence as representatives of the larger society

New York's Senator Jacob Javits and Governor Helletiman were general politicians
who were Jewish but not ethnic-group leaders. Istflia, where Jews have never been as much
as 1 percent of the population, Jewish politiciaage been mayors of Melbourne, Adelaide and
other communities as well as serving in legislatind judicial posts, obviously not as a result of
the Jewish vote, much less as standard-bearetBro€ group politics. The overseas Chinese
minorities in Southeast Asia or in the Western Hgahere have typically avoided political careers,
even where they were allowed to participate. Altiiothere has been a Lebanese prime minister
in Jamaica and a Peruvian president of Japanesstayndhese posts were not achieved as a result
of being ethnic politics leaders. Indeed, the @rimpossibility of middleman minority political

power in these countries enabled these individat® viewed as national figures.



The exceptional cases where middleman minoridesuch, have played major political
roles have involved countries where such minorittese a major portion of the total population
--- and their economic rise has generallgcededheir political prominence, or even their
political involvement on a large scale, rather thaing a cause of it. Both in Fiji and Guiana,
people from India became at one time or anothealdgunumber to the indigenous Fijian
population, or to the population of African ancgstr the case of Guiana. In the latter country,
Indian formed a coalition to seek independence fBritain --- a coalition which later split into
polarized parties, each representing its own ettpraap, leading to internal disorder and political
repression. In Fiji, the election of an Indian peiminister sparked a military coup led by
indigenous Fijians. In Sri Lanka and Nigeria, bBtitish former colonies like Fiji and Guiana, the
emergence of independence and democratic governatketd ethnic identity politics and to
bloody civil wars.

The history of the middleman minorities offerdléitsupport for those who see political
power and ethnic identity politics as requiremdatsggroup economic advancement. Middleman
minorities have typically advanced much m ore rpildan other groups that have pursued
political routes, even when those other groups lees successful in such pursuits. Nothing is
easier than to name prominent political leaderscohomically lagging racial and ethnic groups,
but such leaders have usually not been as commongmiddleman minorities. Nor have the
exceptional instances where middleman minoritie®Heecome heavily involved in politics led to

better results for them.

SUMMARY AND IMPLICATIONS



Similarities in economic and social patterns amemgdgdleman minorities do not imply that any of
these minorities copied others --- that Parseesthoeght of themselves as "the Jews of India" or
the Chinese as "the Jews of Southeast Asia." Tiaserns go back through centuries in which
there was no such worldwide communication as théemoworld takes for granted. Many of
these groups had for centuries no way of knowingtwhiddleman minorities elsewhere did or
how. Yet, if these similarities do not imply emudet, what do they imply?

One of the implications of these similarities ntiglk that the occupation of middleman
minority itself has inherent requirements that nhestmet by those who successfully fulfill this
role. The small capital needed for beginning imitetg at the bottom, perhaps as a peddler or as
the owner of a tiny shop, means that many peopleengage in this occupation, guaranteeing
much competition and correspondingly low profiesaait the beginning of one's entrepreneurial
career. Only those willing to endure such deprorsi and to put in the long hours of work for the
sake of the future, are likely to last long enotmbegin to move up the economic ladder to the
remarkable successes which middleman minorities eaentually achieved in many societies.
Moreover, this may not be a process which can bgpteted, once and for all for any given
middleman minority. In many places and times, yaurnmeople have been brought in at the
bottom, often in Third World countries, openingith@vn tiny businesses in remote hinterlands
where few others have set up shop, whether in &fsidn Southeast Asia. Not everyone has either
the temperament or the patience for this kindfef li

Various kinds of people are precluded from theseutBrawling drunkards or
live-for-the-moment individuals seldom even considecoming middlemen, much less have any
realistic chance of succeeding in such businesigen the long years that can pass between

initial poverty and eventual prosperity, peoplehaghort time horizons are automatically



precluded from this field. The utter dominance aftigular minorities as middlemen amid vastly
larger populations suggests that there are few raesvid the surrounding society who have all of
the characteristics needed. Where differences leeitvee whole lifestyle of the middleman
minority and that of the majority population arouhém are so great, this means economic
complementarity that benefits both --- and socifiécences which alienate others and which can
be exploited by demagogues to generate hostilitiyb@atklashes. The history of middleman
minorities has been full of both.

Longer time horizons for middleman minorities ughce their education and kinds of
careers their later generations pursue, as disthgd especially from the educational experiences
of groups with shorter time horizons. Many yearstalapse before any kind of education reaches
a level where it pays off and this is of courseipalarly true where postgraduate education
education is a prerequisite for a professionaleraf@eople can become rock stars or professional
athletes in a relatively few years, but it takeddager to become a surgeon or scientist. Thexe ar
correspondingly sharp differences in which grougsdme prominent or predominant in these
different kinds of occupations. It is not only peutr ethnic minorities, such as blacks or thehris
who have at particular times dominated sports amer@inment in the United States, but also
white Southerner$.All these groups have succeeded out of all prapotb their numbers in the
general population, while all have been conspiclyoase among surgeons and scientists, where
the descendants of middleman minorities have beenrepresented.

Middleman minorities do ndtappento be different. That differentness is centrathteir

success and it carries over into other fields whew branch out into industry, commerce, and the

" See, for example, Bill C. Malone, "Neither Anglax®n Nor Celtic: The Music of the Southern PlaitkioPlain
Folk of the South Revisitieddited by Samuel C. Hyde Jr. (Baton Rouge: LauiiState University Press, 1997), p.
21.



professions. Middleman minorities must get useldmg hours of work, for example. Consumers
whose jobs leave them little time to shop, exceptyan the morning or later in the evening, can
shop at stores run by people who work long houssisGmers with low incomes can afford to boy
in places where thin profit margins keep priceimiteach, even when that restricts the standard
of living of the peddlers or shopkeepers.

What all this implies is that middleman minoritisist be very different from their
customers. This differentness --- and the socididvawal needed to preserve this differentness in
their children --- then leave the middleman minesitvulnerable to charges of "clannishness” by
political and other demagogues. Moreover, the tddinowledge of tither the business or the
social imperatives of middlemen by outsiders ledliesmajority population vulnerable to
exploitation of their ignorance by politicians aactivists who can spin plausible-sounding
accusations against middleman minorities. Thesesations can exploit racial, religious, or other
differences, but this is not to say that such d#ifees are the fundamental reasons for the hgstilit

None of this need suggest that middleman mingrhi@ve done nothing to irritate the
surrounding population or even to provoke theirtiins The many internal divisions within
particular middleman minorities suggests therebateaviors and attitudes that provoke negative
reactions from other subgroups of Jews, oversease€d, Lebanese, and others. Against that
background, it would hardly be surprising if mensbef the larger society were also irritated,
repelled or made hostile by the behavior patterregtdudes among middleman minorities.
Moreover, there is independent evidence of illegal other repellant behavior by members of
middleman minorities, who have been no more fregraf than other segment of the human race.

lllegal and often violent gang activities by oweas Chinese tongs in Southeast Asia go

back for centuries and such activities have likeviidlowed Chinese immigrants to the Western



Hemisphere. Jewish pimps made early twentieth-cg®uenos Aires one of the world centers of
prostitution, recruiting women as far away as Baskurop€’ In the United States, there were
many prominent Jewish gangsters during the immtggea including an organized group of
killers for hire called "Murder, Incorporated.” Mowidespread, if less violent, activities included
corruption of public officials by the overseas G¥se in Southeast Asia and by Jews in Eastern
Europe --- both being places where such corruptias widespread in the general population and
often especially necessary for middleman minoritie®rder to escape discriminatory laws. Yet
such habits did not end when middleman minoritedes] elsewhere. A Yiddish-language
newspaper in the United States complained of tieipbbehavior of Jews from Russia who got
themselves in trouble offering bribes to Americdiicals.*

In earlier centuries, middleman minorities andeotimerchants around the world included
slaves among the merchandise they traded. Thesetstalers included Venetians, Greeks, and
Jews in Europé& the overseas Chinese in Southeast BRSamd the Arabs who both captured and
sold slaves in Africa? Gujaratis from India often financed the Africaaa trade, though they

did not usually conduct i? In medieval Europe, Jews were major slave traddiesn selling
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Slavs who had been enslaved by German conquétdesws were also the principal suppliers of
white eunuchs as slaves to the Ottoman Empirediiifieenth century?® Later, as Italian
merchants began displacing Jewish merchants iaabiern Mediterranean and the Black Sea
during medieval times, they also began displacewgslin the Black Sea slave traéfe.

In ancient times, Jews were both slaves and shavexs, as were many other peoples
around the world” By the time of the African slave trade to the \ddiStates, Jews played only a
very minor role. During the antebellum era, Jewsi@ivfewer slaves than free blacks owned and
fewer even than American Indians owri&dviost Jewish immigrants arrived in the United State
years after slavery had been abolished, and moegeédmwithout enough money to buy a single
slave, even had slavery still existed. The sametiasof other groups that became middleman
minorities in the United States. In short, durimgeaa when slavery was an accepted and
unquestioned institution around the world, neitimgldleman minorities nor any other group
made a distinction between selling human beingssatithg merchandise. The two things went

together for centuries, whether among Europearah#rAsians or Africans. When the Yao, a
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Central African tribe, where the leading traderssofy in their region, they were also the leading
traders of slaves in that regitf.

Too often the sources of irritation and hostiggnerated by the behavior and attitudes of
middleman minorities themselves have been passedimgilence, lest one be accused of
"blaming the victim." Yet explanation is not blanmeiich less an excuse for mass violence against
the innocent or even for bigotry based on ignoracarogance. Hostility to middleman
minorities has been widespread for centuries, thaugny have managed to live peacefully until
some dramatic event or some talented demagoguegadt@astir the population against them. For
example, the plagues that decimated Europe in tiddIMAges were sometimes blamed on Jews,
leading mob violence against them.

Where has hostility to middleman minorities beesagest? There may not be any single
predictor that covers all cases. Yet, in broad sgitrseems clear --- painfully clear --- that they
have been most hated where they have been mostiaksEhis has not always been the same as
where they make their greatest economic or othetribation. Jews have made great
contributions to the United States in a wide raofgields, but there are many other Americans
who have also made great contributions in thoseedatus. Even if Jews' greatest contributions
to the world have been in the United States, thaxe been other countries --- in Eastern Europe,
for example --- where they were more essential meethere were relatively few other people
doing what they did.

Persecution and violence have driven many middhemiaorities from many countries
and some have been explicitly expelled by goverrnraethorities. The widespread belief that

such groups have made no "productive" contributiothe economies in which they lived has

199 Edward A. Alpers|vory and Slaves: Changing Patterns of Internatiohi@de in East Central Africa to the Later



often been belied by the decline or collapse as¢heconomies after their departure. Yet even after
such collapses, popular hostility has seldom abdieenty years after the expulsion of 50,000
Indians and Pakistanis from Uganda in the 1970sAradked havoc on that country's economy,
economic desperation led the government to seeékretarn. But the Uganda Africa Trade
Movement declaring that its members "intend to wageatrocious war everywhere in Uganda on

any Asian returnee.” More explicitly they said:

We intend to harm, maim, cause them a lot of sinifgreven killing them in the most

despicable way ever... if they don't leave our land country immediatefy’

What was threatened in Uganda has been carriealairist middleman minorities in
many places and times. For example, the Turkisbgoetions and mass slaughters of the
Armenians during the First World War included "bagtng the men to death, raping the women,
dashing their children against the rock§ WWhen the American ambassador protested to a Turkis
official was: "The massacres! What of them! Theyeheamuse me!" On one death march in
which thousands perished, "Ambassador Morgenthaarted that many of the women had been
stripped stark naked by their guards and by brigamteague with them. The poor creatures could
hardly walk for shame; they staggered into the loéigit double™? These calculatingly sadistic
tortures and humiliations were a foretaste of winatlld happen later to the Jews in Nazi

extermination camps a generation later.
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Note that merely killing middleman minorities wast considered sufficient. Gratuitous
infliction of both physical and psychic pain hasrkeal violence against the Chinese in Southeast
Asia, as well as against the Armenians in the CétoBmpire, and the Jews in Europe. This
suggests that what their enemies feel is not sirapiged to be rid of them but also a need to rid
themselves of feelings of inferiority by subjectimgddleman minorities to humiliation and
dehumanization. These middlemen --- "their wealtxplicable, their superiority intolerabté&"

--- are basically an ego problem among those wike baen so blatantly outperformed. This is
also consistent with the history of the countri¢gere middleman minorities have been either
accepted or bitterly opposed. It is in preciselysttimes and places where there are few others
who can supply the skills of middleman minoritibattthey are most hated --- whether it is the
Koreans in today's American black ghettos, Jevisaistern Poland in centuries past, Chinese in
Southeast Asia, Armenians in regions of the Ottofapire where they were the predominant
entrepreneurial group, Lebanese in West Africas inanorthern Nigeria, Indians in East Africa or
others in other places. Where middleman minorhigagee been more accepted have been places
where others have had similar skills and entreprealeoccupations, such as the United States,
Australia, Britain, and the Scandinavian countries.

It has been precisely where middleman minoriteegehbeen most needed economically
that they have been most hated, while places that heen not nearly as dependent on them have

been places where they have found their greatesptance. This does not present a very

M2 pavid Marshall LangThe Armenians: A People in Exileondon: George Allen & Unwin, 1981), pp 31, 34. A
fuller account of these atrocities can be foundiémry MorgenthauAmbassador Morgenthau's Stdiyetroit:
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reassuring picture of human reasonableness, hileneioes the history of most middleman
minorities.

Where members of middleman minorities have largabyed beyond their middleman
occupations into other businesses and professamiasywhere they have also been accepted by the
larger society, the "clannishness” of their eadienggling times has tended to erode away as they
became assimilated members of the larger sociéig.appened more often, for example, among
Jews in Anglo-American societies, including Ausaathan among those in Eastern Europe.

Notable examples in nineteenth-century Westermimcluded Benjamin Disraeli,

David Ricardo and Karl Marx. While religious restions kept Jews out of British Parliament
during the first half of the nineteenth centurydiinduals of known Jewish ancestry were able to
enter if they were Christians in religion. Thus @BRicardo sat in Parliament in 1819 and
Benjamin Disraeli entered in 1837, eventually belcgnPrime Minister. Although Karl Marx was
descended from a long line of rabbis on both sadéke family, he was baptized and raised as a
Christian living among other Christians in Germaldg. never considered himself a Jew and
always spoke of the Jews in the third person.

Even religious Jews were so acculturated in pteeHGermany that they referred to
themselves as "Germans of the Mosaic faith." Etar amigrating overseas, they often settled
among German immigrants in other countries andgyaated in German cultural organizations in
those countries. But Polish Jews never considéremdelves Poles, either in Poland or overseas,
and did not settle in Polish immigrant neighborhgdduch the same could be told of the overseas
Chinese, who continue to live in their own enclavesountries where they encounter hostility but,
in the United States, no longer live primarily ihi@atowns, which have been left to a minority of

later arriving immigrants or others who have naimdated.



It would be good to know what proportion of grolp®wn as middleman minorities have
actually worked in middleman occupations at a gitnere but data are seldom available. Most
Jews have been middleman minorities in some timdp&aces but not in others. Apparently most
Lebanese immigrants to Argentina were in such caiops, but most Armenians in the Ottoman
Empire were not. Among the occupations declareiligylle Eastern officials in Argentina from
1876 to 1900, the overwhelming majority were mentb@and more than a quarter were
specifically peddlers as late as 19¥MHowever, it is known that more Armenians in théo@tan
Empire were peasants than were entrepreneurs cgyrlenders’® But it was in the latter roles
that they were more likely to come to the attentbmembers of the larger society, either through
personal contact in the market-place or througreggmotoriety. To a greater or lesser degree,
that has been true of other middleman minoritiestrédver, the general attitudes of the
surrounding society that were formed during thevetan these various were prominent as
middleman minorities have long outlasted that e @ntinued on as a majority in later
generations of middleman minorities have gone atb@r businesses and professions. Moreover,
the striking success of these later generatioeslirtation and in other occupations continues to
fuel envy and resentment.

The role of middleman minorities in various cowgdgraround the world has attracted the
attention of many scholars and produced many stedesplanations of their roles and
experiences. One of the most often cited studiedban "A Theory of Middleman Minorites" by

Edna Bonacich'® A crucial element in her theory is that of sojangy Middleman minorities
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have often been sojourners rather than permantil@rsen the societies in which they live.
Because "they begin as sojourners,” accordingateBsor Bonacich, they have less reason to
assimilate to the society around them. While sajog "is not a sufficient condition of the
middleman," Professor Bonacich says, "it is a nemgsone." However, if the economic function
performed by middlemen requires social separatiom the surrounding society and its culture,
then whether they plan to return to somewherea@is®t is no longer crucial.

The sojourning theory encounters serious problbaithe economic explanation does not.
One of the most prominent of middleman minoritias been American Jews who, as Professor
Bonacich concedes, "had no plan to return to Ea&arope."’ American Jews in fact had far
lower rates of return migration than did other esmporary immigrants to the United States or
Mexican immigrants in a later era. Even less cdels who settled in Australia or South America
be likely to have had plans to return to their daes of origin.

Edna Bonacich attempts to salvage her sojourmsighy saying that although Jews did
not see Eastern Europe as a place to which theldweturn, they retained "an unusual attachment
to an ancestral homeland" in the Middle East. Yehism was by no means common among Jews
around the world during the period of mass immigrato the United States, and in fact there was
hostility to the idea among Orthodox Jews, as amWegtern European Jews in general.
Moreover, emotional attachment to an ancestral hemdesays nothing about any plans to return
to it today. Irish Americans, like Jewish Americahave maintained an emotional attachment to
their ancestral homeland, but nevertheless therenare people of Irish ancestry living in the

United States than Ireland, just as there are @@nes living in the United States than Israel.
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By the time Zionism was rekindled after the Sec@var War by the establishment of
Israel, American Jews were culturally assimilated had rising rates of intermarriage with the
general population, as well as moving out of midde occupations and into the professions. In
short, sojourning seems neither necessary norcgarit; nor even plausible, to explain the cultural
separation of Jews or other middleman minoritiekil®\t is true that many middleman minorities
began their careers abroad as sojourners --- three€hin Southeast Asia or the Lebanese in West
Africa, for example --- so did other immigrant gpsusuch as the Italians, an absolute majority of
whom returned to Italy, not only from from othemuodries but also from other European countries
but also from the United States and even South AmerFhat remains true today of immigrants
from India and Pakistan working in the Middle East.

As Professor Bonacich concedes, the fact that madglleman minoritiebeganas
sojourners does not mean that most of them returoste. There were growing permanent
settlements of Chinese in Southeast Asia, for exanag as the Chinese continued to live wholly
separate social lives from those of the surrountatay or Indonesian societies. Sojourning has
been a phase in the immigration of many groups méw@r became middleman minorities, with
their settlements abroad becoming permanent otdy athieving a satisfactory modus vivendi
with the surrounding population.

Another feature of middleman minorities cited layigus scholars has been their tendency
to invest in highly mobile capital --- intellectuskills being the ultimate in portability --- rathe
than in fixtures that could not move, such as tlaemmery of heavy machinery of heavy industry,
land, dams, or transmission lines for electricitgonduits for water. No doubt centuries of history
of being victims of spoilation and confiscationvasll as being forced by mob violence or official

expulsion to flee and leave much of their wealthibe, has made highly portable wealth



particularly attractive to middleman minorities.bagems, and intellectual skills are mong these
highly portable forms of wealth. Moreover, evemfisrof wealth that are not strictly portable, but
which can be readily liquidate, such as inventooifegroceries, textiles, clothing, or sewing
machines, have been preferable to steel millspeadls, or hydroelectric dams. None of this
depends upon an "orientation toward a homeland?tafessor Bonacich contendslndians and
Pakistanis fleeing Uganda fled to Britain more oftiean to India or Pakistan and, in an earlier era,
Jews fleeing persecution in Eastern Europe fladedJnited States more often than to the Middle
East.

While our focus has been on patterns among midalleminorities in genral, what of Jews
specifically? To what extent are they generic and/at extent do they have their own separate
and distinct patterns? Jews are, like every otidiwidual and group, unique in some ways and
very much like other people in other ways. Whaténas been unique, or thought to be unique,
about them has been seized upon and used negdiyw#igir enemies. Their supposed role in the
crucifixion of Jesus --- "Christ killers" in thett®@r indictment of a bygone era of religious bigotr
--- can hardly have been the reason for that bygédr it was the Romans who actually crucified
Jesus and no such been guilt has been attachleel whble Italian people of later centuries.
Moreover, wholly ficticious complaints have beemaked against the Jews --- that they were
responsible for medieval plagues, for example hemvwhoever made up these charges obviously
had other reasons for hostility. It is these otleasons that have been common to numerous other
groups who have faced similar hostility in cousgraround the world, despite differing from the

Jews in religion, language and other social anthialltraits.
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Some have regarded the Holocaust as making amistddéeeling unique, at least in
intensity. Yet what made the Holocaust possibleewwechnological and organizational
capabilities for mass murder that enemies of athiddleman minorities simply did not have
available. In view of what was actually done to sawhthese other groups, there is little reason to
doubt that their persecutors would have used saimblogical and organizational capabilities if
they had them.

In Eric Hoffer's account of a mass movement's rieednifying elements, he classified
hatred as one of those elements. He quoted Hglsawng that if there were no such thing as a Jew
"We should then have to invent him. It is essemtiddave a tangible enemy, not merely an abstract

one." Hoffer added:

F.A. Voigt tells of a Japanese mission that arriveBerlin in 1932 to study the National
Socialist movement. Voigt asked a member of thesimmswhat he thought of the
movement. He replied: "It is magnificent. | wish w@uld have something like it in Japan,

only we can't, because we haven't got any Jéws."

The tragic history of middleman minorities arouhd world shows that often there are
many substitutes for Jews in the role of scapegaatwell as in their economic functions.

In terms of their achievements in the arts andra@s, Jews have been unique, not only
among middleman minorities but also among the vimgdpulation at large. They have been
particularly over-represented among the leadingrég in such fields as mathematics, the sciences,

and philosophy. In the second half of the twentathtury, Jews won 29 percent of all the Nobel



Prizes in the sciences, medicine and literatureboea, even though Jews were less than one-half
of 1 percent the world's populati&fiSuch spectacular achievements have come onlyaitivedy
recent times, as history is measured. These harelasgely the achievements of Ashkenazic
Jews, who were excluded from civil society for maewturies in Europe where they lived, and
their remarkable rise to prominence among the teputitellectual figures dates largely from the
nineteenth century, when severe restrictions omtwere relaxed in a growing number of
European countries. It was in the new nation ofUhéed States that Jews were first accorded
civil equality and it was here that their greatstcesses were achieved. Another way of looking
at this is that much of the world for much of higtéost the benefits of the talents of these people
--- and of similar people elsewhere --- throughmepsion and persecution. While the intellectual
achievements of Jews have been unique, the bigathpersecution that they suffered has been
the fate of middleman minorities around the world.

While there are characteristics and achievemehishaare uniquely Jewish, the history of
middleman minorities around the world seems to sagtat it has not been these uniquely Jewish
characteristics which called forth venomous habretdcharacteristics and achievements common
to middleman minorities, both when they are in tatupational role and after they move beyond
into a wide range of occupations. Whatever is uaigueach of these groups may be seized upon
by those promoting hatred of them but that doesmesn that the promotion of hatred in the first
place has been due to qualities unique to eactpgkbowever unique any of these groups may be,

historically the kind of hostility and hatred thiegtve faced has been generic.
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